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INVESTMENT MANAGEMENT PHILOSOPHY 

:H�LQYHVW�FOLHQW�DVVHWV�LQ�RXWVWDQGLQJ�FRPSDQLHV�ZLWK�H[FHOOHQW�JURZWK�RU�LQFRPH�SURVSHFWV��7R�ILQG�WKHP��ZH�EULQJ�D�
ULJRURXV�DQDO\WLFDO�DSSURDFK�WR�RXU�LQYHVWPHQW�VHOHFWLRQ�SURFHVV��HPSOR\LQJ�ERWK�TXDOLWDWLYH�DQG�TXDQWLWDWLYH�UHVHDUFK�
WHFKQLTXHV��:H�LQYHVW�IRU�WKH�ORQJ�WHUP��EXW�PDLQWDLQ�GLVFLSOLQHG�ULVN�PDQDJHPHQW�DQG�VHOO�FULWHULD�LQ�WKH�FRQVWUXFWLRQ�
DQG�PDQDJHPHQW�RI�FOLHQW�SRUWIROLRV� 
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TFCM CORE GROWTH NET S&P 500 INDEX Russell 2500

 Cumulative
QTD  YTD 1 YEAR  2 YEAR  3 YEAR  5 YEAR since inception1 since inception1

TFCM Net 5.19% 19.58% 23.43% 15.33% 11.67% 9.98% 8.82% 147.19%

TFCM Gross 5.50% 20.64% 24.89% 16.71% 13.00% 11.30% 10.18% 182.30%

S & P 500 4.48% 14.24% 18.61% 16.98% 10.80% 14.22% 7.71% 121.46%

Russell 2500 4.74% 11.00% 17.80% 16.08% 10.60% 13.86% 8.20% 132.42%
1 Inception date 1/19/07

Annualized  Total ReturnTotal Return
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GIPS® compliance indicates that a firm adheres to the overall guiding principles of the GIPS® standards: fair 

representation and full disclosure of a firm’s investment performance. Participation in GIPS® is voluntary and regulators 

do not require investment management firms to follow it, signifying that those firms who undergo this process are truly 

committed to reporting and performance excellence. 

 

Core Growth Composite contains fully discretionary Core Growth accounts which invest primarily in 30 - 50 growth stocks (mostly domestic and some foreign) with small 

components of cash, and for comparison purposes is measured against the S&P 500 and Russell 2500 indices.  In March 2017, upon  review of indices used for comparison in 

TFCM composites, it was determined that the Russell 2500 would be a more adequate index than the Russell 3000. Subsequently, we have retroactively to inception changed 

from using the Russell 3000 to the Russell 2500 as comparison index for this composite. The Russell 2500 Index measures the performance of the small to mid-cap segment 

of the U.S. equity market. The Russell 2500 Index includes 2500 of the smallest securities based on a combination of their market cap and current index membership. 

The Core Growth Composite was created 01/1/2007.   

Taylor Frigon Capital Management, LLC (TFCM) claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in 

compliance with the GIPS standards.  TFCM has been independently verified for the periods 01/19/2007 through 12/31/2015 by Ashland Partners LP, and for 01/01/2016 to 

12/31/2016 by ACA Performance Services LLC. Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards 

on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present performance in compliance with GIPS standards. The Core Growth 

Composite has been examined for the periods 1/19/07 through 12/31/16.  The verification and performance examination reports are available upon request.  

TFCM is an independent registered investment adviser. The firm’s list of composite descriptions is available upon request.  Results are based on fully discretionary accounts 

under management, including those accounts no longer with the firm and past performance is not indicative of future results.  

The U.S. Dollar is the currency used to express performance.  Returns are presented gross and net of management fees and include the reinvestment of all income.  Net of fee 

performance was calculated using actual management fees.  The annual composite dispersion presented is an asset-weighted standard deviation calculated for the accounts 

in the composite the entire year.  Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.  The investment 

management fee schedule for the composite prior to 2017 was 1.25% on the first $5 million and 1.00% after $5 million, with a minimum of $15,000.00 annually.  As of January 

2017, management fee schedule is 1% with a minimum $50,000 annually.  Actual investment advisory fees incurred by clients may vary.  

Core Growth Strategy 
P. 2 

 

NA - Information is not presented due to an insufficient number of portfolios in the composite period.  In addition, the three-year annualized ex-post standard deviation of the com-

posite and the benchmark are not presented because 36 monthly returns of the composite are not available.  

*Cumulative (non-annualized) since inception date 1/19/07  

# Preliminary pending examination by ACA Performance Services LLC 

** As of 2010, for composite calculation, Core Growth Strategy accounts from the same Household were combined into one account.  

S&P Russell

USD # of Non-fee 3 Yr 3 Yr

3 yr 

Gross

(millions) Accts

Paying 

Accts Std Dev Std Dev Gross Std Dev Net

2017 YTD# $148.167 $58.090 75 3.20% 14.24% NA 11.00% NA 20.64% NA 19.58% NA

2016 $128.752 $50.199 81 3.39% 11.96% 10.59% 17.60% 13.67% 11.53% 11.00% 10.21% 0.63%

2015 $143.968 $47.291 79 4.84% 1.38% 10.47% -2.90% 12.45% 0.59% 9.86% -0.60% 0.34%

2014 $142.181 $53.896 80 4.15% 13.69% 8.98% 7.06% 11.67% 6.76% 10.97% 5.51% 0.72%

2013 $135.000 $51.367 77 4.07% 32.40% 11.94% 36.82% 15.63% 18.95% 12.74% 17.52% 0.79%

2012 $105.217 $40.648 77 1.38% 15.99% 15.09% 17.87% 18.97% 20.34% 17.01% 18.83% 1.28%

2011 $76.320 $32.892 72 1.83% 2.11% 18.70% -2.51% 23.40% 1.17% 20.13% -0.09% 0.46%

2010 $74.585 $34.521 70** 1.84% 15.07% 21.85% 26.70% 26.79% 31.03% 25.45% 29.39% 0.83%

2009 $61.088 $25.376 91 3.04% 26.45% NA 34.39% NA 49.77% NA 47.83% 4.18%

2008 $41.925 $18.835 84 2.80% -37.00% NA -36.78% NA -31.31% NA -32.24% 0.83%

2007* $56.958 $22.432 71 3.41% 4.50% NA 1.38% NA 0.09% NA -1.09% NA

Composite 

Dispersion

ANNUAL PERFORMANCE RESULTS

TFCM 

Year End

Total Firm 

Assets 

(millions)

Composite Assets

S&P 500

Russell 

2500

Growth Composite



CORE GROWTH STRATEGY 

)RU�FRUH�KROGLQJV��WKH�7)&0�&RUH�*URZWK�6WUDWHJ\�VHHNV�WR�LGHQWLI\�$PHULFD·V�QH[W�JUHDW�
JURZWK�FRPSDQLHV��WKH�LQQRYDWRUV�WKDW�VROYH�SUREOHPV��FUHDWH�QHZ�PDUNHWV��DQG�
LPSURYH�RXU�ZRUOG��:H�VHHN�VWURQJ��ZHOO-UXQ�EXVLQHVVHV�DW�WKH�OHDGLQJ�HGJH�RI�JOREDO-
PDFUR�WUHQGV��FRPSDQLHV�ZLWK�SURPLVLQJ�UHYHQXH�DQG�HDUQLQJV�JURZWK�WKDW�DUH�QRW�\HW�
ZHOO�UHFRJQL]HG�RU�IXOO\�YDOXHG��DQG�ZH�RZQ�WKHP�ORQJ�WHUP�WKURXJK�PDQ\�PDUNHW�
F\FOHV� 

GROWTH SELECTION PROCESS 
:H�GRQ·W�WUDGH�VWRFNV��ZH�EX\�EXVLQHVVHV�ZH�ZDQW�WR�RZQ�-�DQG�RXU�LQYHVWPHQW�
VHOHFWLRQ�SURFHVV�UHIOHFWV�WKDW�SKLORVRSK\���2XU�HIIRUWV�DUH�IRFXVHG�RQ�LGHQWLI\LQJ�
SURPLVLQJ�JURZWK�FRPSDQLHV�ZKLFK�FOLHQWV�FDQ�RZQ�IRU�VHYHUDO�\HDUV��FRPSDQLHV�ZKRVH�
ILQDQFLDO�VWUHQJWK�DQG�VWUDWHJLF�YLVLRQ�SURYLGH�PD[LPXP�SRWHQWLDO�IRU�ORQJ-WHUP�FDSLWDO�
DSSUHFLDWLRQ���8VLQJ�WUDGLWLRQDO�IXQGDPHQWDO�DQDO\VLV�DQG�TXDQWLWDWLYH�PHWULFV��ZH�DVVHVV�
D�FRPSDQ\·V�EXVLQHVV�VWUDWHJ\�DQG�PDUNHW�SRVLWLRQ��HYDOXDWH�LWV�SURVSHFWV�IRU�HDUQLQJV��
UHYHQXH�JURZWK�DQG�PDUJLQ�H[SDQVLRQ��DQG�FRPSDUH�LWV�DWWULEXWHV�WR�RWKHUV�LQ�LWV�
LQGXVWU\���:H�DQDO\]H�PDQDJHPHQW·V�DELOLW\�WR�DGDSW�WR�VKLIWLQJ�PDUNHW�FRQGLWLRQV��LQVWLOO�
WLJKW�LQWHUQDO�FRQWUROV��DQG�PHHW�RU�H[FHHG�H[SHFWDWLRQV��DQG�ZH�DVVHVV�KRZ�WKH�
FRPSDQ\�ZLOO�EHQHILW�IURP�JOREDO�PDFUR�WUHQGV�DQG�WKHPHV���2XU�REMHFWLYH�LV�WR�
SXUFKDVH�RXWVWDQGLQJ��KLJK-JURZWK�EXVLQHVVHV�DQG�RZQ�WKHP�IRU�PDQ\�\HDUV�XQWLO�WKHLU�
YDOXH�LV�IXOO\�UHDOL]HG��:H�DUH�ELDVHG�WRZDUGV�VPDOOHU�FRPSDQLHV��EXW�FDQ�RZQ�ODUJH�
FRPSDQLHV�LI�JURZWK�SURVSHFWV�ZDUUDQW� 

DISCIPLINED SELL CRITERIA 
:H�XWLOL]H�FOHDUO\�GHILQHG�VHOO�FULWHULD�WR�UHDOL]H�SURILWV�DQG�PDLQWDLQ�RXU�SRUWIROLR�ULVN�
SURILOH���2Q�WKH�XSVLGH��ZH�JHQHUDOO\�VHOO�D�SRVLWLRQ�ZKHQ�LW�UHDFKHV�RXU�YLHZ�RI�PDWXULW\�
-�DOWKRXJK�WKDW�PD\�RFFXU�\HDUV�DIWHU�WKH�LQLWLDO�LQYHVWPHQW���&RQYHUVHO\��D�SRVLWLRQ�LV�
JHQHUDOO\�VROG�LI�WKHUH�LV�D�QHJDWLYH�FKDQJH�LQ�WKH�FRPSDQ\·V�ORQJ-WHUP�RXWORRN��RU�
VLJQLILFDQW�GHWHULRUDWLRQ�LQ�DQ\�NH\�SHUIRUPDQFH�PHDVXUHPHQW���$Q�LQYHVWPHQW�SRVLWLRQ�
PD\�DOVR�EH�VROG�RU�UHGXFHG�LI�D�PRUH�DWWUDFWLYH�RSSRUWXQLW\�LV�LGHQWLILHG� 

RISK MANAGEMENT 
5LVN�PDQDJHPHQW�LV�DV�LPSRUWDQW�DV�VWRFN�VHOHFWLRQ���2ZQHUVKLS�RI�KLJK-TXDOLW\��ZHOO�
PDQDJHG��JURZLQJ�FRPSDQLHV�RYHU�PDQ\�\HDUV�SURYLGHV�LQYHVWRUV�ZLWK�DQ�XQGHUO\LQJ�
PDUJLQ�RI�VDIHW\���,QYHVWPHQW�LQ�FRPSDQLHV�ZLWK�VLJQLILFDQW�FDVK�IORZV�DQG�RU�JURZLQJ�
GLYLGHQGV�DGGV�IXUWKHU�GRZQVLGH�SURWHFWLRQ���:H�DOVR�PDQDJH�ULVN�WKURXJK�SRUWIROLR�
GLYHUVLILFDWLRQ�DQG�SRVLWLRQ�OLPLWV���:H�KROG�VHFXULWLHV�LQ�D�YDULHW\�RI�LQGXVWULHV�DQG�
VHFWRUV��OLPLW�LQLWLDO�SRVLWLRQV��RI�SRUWIROLR�KROGLQJV��DQG�PRQLWRU�FOLHQW�SRUWIROLRV�GDLO\���:H�
LQYHVW�RXU�FDSLWDO�DORQJVLGH�RXU�FOLHQWV·��ZKLFK�XQGHUVFRUHV�RXU�FRPPLWPHQW�WR�PDQDJLQJ�
ULVN� 
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QR�DVVXUDQFH�WKDW�WKH�IXWXUH�SHUIRUPDQFH�RI�DQ\�VSHFLILF�LQYHVWPHQW��LQYHVWPHQW�VWUDWHJ\��RU�SURGXFW�PDGH�UHIHUHQFH�WR�GLUHFWO\�RU�LQGLUHFWO\�LQ�WKLV�QHZVOHWWHU�
�DUWLFOH���ZLOO�EH�SURILWDEOH��HTXDO�DQ\�FRUUHVSRQGLQJ�LQGLFDWHG�KLVWRULFDO�SHUIRUPDQFH�OHYHO�V���RU�EH�VXLWDEOH�IRU�\RXU�SRUWIROLR���'XH�WR�YDULRXV�IDFWRUV��LQFOXGLQJ�
FKDQJLQJ�PDUNHW�FRQGLWLRQV��WKH�FRQWHQW�PD\�QR�ORQJHU�EH�UHIOHFWLYH�RI�FXUUHQW�RSLQLRQV�RU�SRVLWLRQV���0RUHRYHU��\RX�VKRXOG�QRW�DVVXPH�WKDW�DQ\�GLVFXVVLRQ�RU�
LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�QHZVOHWWHU��DUWLFOH��VHUYHV�DV�WKH�UHFHLSW�RI��RU�DV�D�VXEVWLWXWH�IRU��SHUVRQDOL]HG�LQYHVWPHQW�DGYLFH�IURP�7D\ORU�)ULJRQ�&DSLWDO�0DQ�
DJHPHQW�//&��7R�WKH�H[WHQW�WKDW�D�UHDGHU�KDV�DQ\�TXHVWLRQV�UHJDUGLQJ�WKH�DSSOLFDELOLW\�RI�DQ\�VSHFLILF�LVVXH�GLVFXVVHG�DERYH�WR�KLV�KHU�LQGLYLGXDO�VLWXDWLRQ��KH�
VKH�LV�HQFRXUDJHG�WR�FRQVXOW�ZLWK�WKH�SURIHVVLRQDO�DGYLVRU�RI�KLV�KHU�FKRRVLQJ��$�FRS\�RI�RXU�FXUUHQW�ZULWWHQ�GLVFORVXUH�VWDWHPHQW�GLVFXVVLQJ�RXU�DGYLVRU\�VHU�
YLFHV�DQG�IHHV�LV�DYDLODEOH�IRU�UHYLHZ�XSRQ�UHTXHVW� 
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Industry Sector TFCM S&P 500

Consumer Discretionary 7.5% 11.9%

Financials 3.8% 14.6%

Health Care 15.0% 14.5%

Industrials 13.3% 10.2%

Info Technology 52.3% 23.2%

Top 10 Holdings By Weighting Market Cap ($BIL)
QuickLogic 0.135
Tower Semiconductor 2.86
Nvidia 107.262
Silicom 0.427
Impinj 0.87
EPAM Systems 4.616
Fiserv 27.146
Mellanox 2.372
Arista Networks 13.747
Edwards Lifesciences 23.086

TFCM S&P 500
5 yr EPS Growth 11.4% 8.5%
5 yr Sales Growth 15.1% 5.0%
Return on Assets 8.2% 3.3%
Return on Equity 16.6% 15.6%
Avg. Market Cap $20,546M $45,644M
Median Market Cap $4,616M $21,031M
Projected 10yr Growth Rate 15.0% 9.0%
Net Profit Margin 14.7% 10.4%
Operating EPS Yield 1.9% 4.9%
Average Portfolio Turnover 32.0% n/a

Portfolio Characteristics




