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INVESTMENT MANAGEMENT PHILOSOPHY 

:H�LQYHVW�FOLHQW�DVVHWV�LQ�RXWVWDQGLQJ�FRPSDQLHV�ZLWK�H[FHOOHQW�JURZWK�RU�LQFRPH�SURVSHFWV��7R�ILQG�WKHP��ZH�EULQJ�D�
ULJRURXV�DQDO\WLFDO�DSSURDFK�WR�RXU�LQYHVWPHQW�VHOHFWLRQ�SURFHVV��HPSOR\LQJ�ERWK�TXDOLWDWLYH�DQG�TXDQWLWDWLYH�UHVHDUFK�
WHFKQLTXHV���:H�LQYHVW�IRU�WKH�ORQJ�WHUP��EXW�PDLQWDLQ�GLVFLSOLQHG�ULVN�PDQDJHPHQW�DQG�VHOO�FULWHULD�LQ�WKH�FRQVWUXFWLRQ�
DQG�PDQDJHPHQW�RI�FOLHQW�SRUWIROLRV� 
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Cumulative

QTD 1 YEAR 3 YEAR 5 YEAR
since 

inception2 since inception2

TFCM Net 1.50% 6.51% 3.28% 4.95% 4.60% 62.23%

TFCM Gross 1.80% 7.77% 4.51% 6.18% 5.70% 81.58%
1Combined Index 1.01% 6.61% 4.68% 4.78% 5.74% 82.24%

U.S. 91-Day TBill 0.30% 0.92% 0.43% 0.41% 0.65% 7.24%
ML US Dom Master 0.41% 3.63% 2.27% 2.13% 4.33% 57.79%

ML High Yield Master II 0.41% 7.48% 6.38% 5.80% 7.28% 113.02%

S & P 500 6.64% 21.83% 11.40% 15.78% 8.34% 136.91%

Total 
Return Annualized Total Return
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Combined
Index

USD # of Non-fee Combined 3 YR 3 yr Gross

(millions) Accts
Paying 
Accts Index STD DEV Gross Std Dev Net

2017 # $153.814 $33.194 63 0.00% 6.61% 3.24% 7.77% 8.24% 6.51% 0.33%

2016 $128.752 $27.500 59 0.00% 9.10% 3.57% 11.20% 8.70% 9.86% 0.41%

2015 $143.968 $24.075 58 0.00% -1.36% 3.47% -4.73% 8.41% -5.85% 0.39%

2014 $142.181 $35.108 53 0.12% 4.90% 3.02% 5.69% 7.87% 4.52% 0.58%

2013 $135.000 $33.290 48 0.93% 4.99% 3.81% 11.87% 8.26% 10.56% 0.41%

2012 $105.217 $17.631 44 1.55% 9.68% 3.98% 13.94% 8.04% 12.57% 0.31%

2011 $76.320 $11.419 28 2.11% 5.27% 5.85% 1.10% 11.67% -0.01% 0.23%
2010 $74.585 $9.181 21 2.60% 10.27% 9.04% 14.19% 15.04% 12.98% 0.32%

2009 $61.088 $7.184 15 0.00% 25.91% NA 38.27% NA 36.96% 1.39%

2008 $41.925 $1.512 7 0.00% -12.73% NA -23.07% NA -23.58% 1.52%

2007* $56.958 $1.476 4 0.00% NA NA -3.86% NA -4.27% NA

TFCM
Income Composite

ANNUAL PERFORMANCE RESULTS

Composite Assets
Total Firm 

Assets 
(millions)Year End

Composite 
Dispersion
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Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and there can 

be no assurance that the future performance of any specific investment, investment strategy, or product made reference to directly or indirectly in this 

newsletter (article), will be profitable, equal any corresponding indicated historical performance level(s), or be suitable for your portfolio.  Due to various 

factors, including changing market conditions, the content may no longer be reflective of current opinions or positions.  Moreover, you should not assume 

that any discussion or information contained in this newsletter (article) serves as the receipt of, or as a substitute for, personalized investment advice from 

Taylor Frigon Capital Management LLC. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/

her individual situation, he/she is encouraged to consult with the professional advisor of his/her choosing. A copy of our current written disclosure statement 

discussing our advisory services and fees is available for review upon request. 

INCOME STRATEGY 

For clients who may need more safety or income, we add 

an appropriate mix of less volatile, higher-yielding 

securities.  We consider corporate equity, preferred and 

debt securities and REITs as well as government and 

municipal fixed income instruments.  Our objective is to 

maximize income and minimize risk without sacrificing 

potential price appreciation. 

 

INCOME SELECTION PROCESS 

For the income component of client portfolios, we consider 

debt and equity of companies with growing cash flows and 

strong balance sheets, combined with histories of dividend 

increases.  When utilizing bonds, preferred equity or 

convertibles we generally take positions in issuers who 

demonstrate a sufficient ability to cover their liabilities with 

cash flow.   

An important consideration in the construction of our 

Income Strategy portfolio is the diversification of  income 

streams.  We focus on strategically allocating capital 

amongst different industries/sectors so the economic 

sensitivities of one group will offset those of another, 

thereby reducing volatility in the underlying value of the 

portfolio while maintaining the income stream.  While 

clearly a cornerstone of any income investment strategy is 

a “fixed” income stream, we believe most income investors 

overstate it in their portfolio and as a result subject their 

wealth to an undue level of interest rate and inflation risk.  

We certainly view fixed income instruments as key to the 

Income Strategy, but we also believe in exposure to 

“variable” income streams including those that have a 

propensity to rise (i.e.. common dividends).  The Income 

Strategy is “value oriented” in that we are looking to buy 

streams of cash flow as cheaply as possible.  

Income Strategy  

Snapshot 

12/31/2017 Q4 
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Selected TFCM Income Strategy Holdings

Nordic American Tankers Ltd B of A Fltng Rate Pref

Aegon Fltng Rate Pref Dr Pepper Snapple, Inc.

Flowers Food, Inc. Crown Castle, Inc.

Global Energy, 8.50%

Cash, 5.00%

Business 

Development Co., 

14.00%

Global Financial Fixed 

Rate Preferred, 4.00%

Global Financial 

Floating Rate 

Preferred, 8.00%

Global Banks, 4.00%

Industrial Companies, 

4.50%

Industrial Fixed Rate 

Preferred, 1.50%

Mortgage REIT, 7.50%

REIT, 16.00%

Consumer 

Discretionary, 2.00%

Consumer Staples, 

5.50%

Health Care, 6.00%

Telecommunication 

Services, 11.50%

Environmental & 

Facilities Svc, 2.00%

24%

17%

15%

12%

32%

High-Yield Non-Mortgage REITs Preferreds Cash Dividend Paying Common Stock




