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INVESTMENT MANAGEMENT PHILOSOPHY 

:H�LQYHVW�FOLHQW�DVVHWV� LQ�RXWVWDQGLQJ�FRPSDQLHV�ZLWK�H[FHOOHQW� LQFRPH�DQG�JURZWK�SURVSHFWV��7R�ILQG�WKHP��ZH�XVH�D�
QDUUDWLYH-EDVHG� LQYHVWPHQW� DSSURDFK� LQ� ZKLFK� ZH� GRQ·W� MXVW� DQDO\]H� WKH� FRPSDQ\� LWVHOI�� EXW� DOVR� WKH� XQGHUO\LQJ�
QDUUDWLYHV�WKDW�VKDSH�WKH�IXWXUH�RI�WKH�LQGXVWU\��:H�IRFXV�RQ�SUHGLFWLQJ�WKH�EXVLQHVV��QRW�WKH�VWRFN�PDUNHW��:H�LQYHVW�IRU�
WKH�ORQJ�WHUP��EXW�PDLQWDLQ�GLVFLSOLQHG�ULVN�PDQDJHPHQW�DQG�VHOO�FULWHULD�LQ�WKH�FRQVWUXFWLRQ�DQG�PDQDJHPHQW�RI�FOLHQW�
SRUWIROLRV� 

3OHDVH�UHPHPEHU�WKDW�SDVW�SHUIRUPDQFH�PD\�QRW�EH�LQGLFDWLYH�RI�IXWXUH�UHVXOWV���'LIIHUHQW�W\SHV�RI�LQYHVWPHQWV�LQYROYH�YDU\LQJ�GHJUHHV�RI�ULVN��DQG�WKHUH�FDQ�EH�QR�DVVXUDQFH�WKDW�WKH�IXWXUH�SHUIRUPDQFH�
RI�DQ\�VSHFLILF�LQYHVWPHQW��LQYHVWPHQW�VWUDWHJ\��RU�SURGXFW�PDGH�UHIHUHQFH�WR�GLUHFWO\�RU�LQGLUHFWO\�LQ�WKLV�QHZVOHWWHU��DUWLFOH���ZLOO�EH�SURILWDEOH��HTXDO�DQ\�FRUUHVSRQGLQJ�LQGLFDWHG�KLVWRULFDO�SHUIRUPDQFH�
OHYHO�V���RU�EH�VXLWDEOH�IRU�\RXU�SRUWIROLR���'XH�WR�YDULRXV�IDFWRUV��LQFOXGLQJ�FKDQJLQJ�PDUNHW�FRQGLWLRQV��WKH�FRQWHQW�PD\�QR�ORQJHU�EH�UHIOHFWLYH�RI�FXUUHQW�RSLQLRQV�RU�SRVLWLRQV���0RUHRYHU��\RX�VKRXOG�
QRW�DVVXPH�WKDW�DQ\�GLVFXVVLRQ�RU�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�QHZVOHWWHU��DUWLFOH��VHUYHV�DV�WKH�UHFHLSW�RI��RU�DV�D�VXEVWLWXWH�IRU��SHUVRQDOL]HG�LQYHVWPHQW�DGYLFH�IURP�7D\ORU�)ULJRQ�&DSLWDO�0DQDJHPHQW�
//&��7R�WKH�H[WHQW�WKDW�D�UHDGHU�KDV�DQ\�TXHVWLRQV�UHJDUGLQJ�WKH�DSSOLFDELOLW\�RI�DQ\�VSHFLILF�LVVXH�GLVFXVVHG�DERYH�WR�KLV�KHU�LQGLYLGXDO�VLWXDWLRQ��KH�VKH�LV�HQFRXUDJHG�WR�FRQVXOW�ZLWK�WKH�SURIHVVLRQDO�
DGYLVRU�RI�KLV�KHU�FKRRVLQJ��$�FRS\�RI�RXU�FXUUHQW�ZULWWHQ�GLVFORVXUH�VWDWHPHQW�GLVFXVVLQJ�RXU�DGYLVRU\�VHUYLFHV�DQG�IHHV�LV�DYDLODEOH�IRU�UHYLHZ�XSRQ�UHTXHVW� 
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Cumulative

QTD YTD 1 YEAR 3 YEAR 5 YEAR 10 YEAR

since 

inception2 since inception2

TFCM Net 1.56% 19.04% 30.18% 11.37% 9.22% 5.80% 6.13% 136.08%
TFCM Gross 1.85% 20.07% 31.68% 12.66% 10.48% 6.75% 7.28% 175.81%

1Combined Index 1.29% 3.56% 6.86% 7.00% 5.82% 5.81% 5.83% 126.63%
U.S. 91-Day TBill 0.01% 0.03% 0.06% 1.06% 1.08% 0.65% 0.79% 11.99%

ML US Dom Master 0.95% -0.78% -0.23% 5.52% 3.14% 3.26% 4.30% 83.62%
ML High Yield Master II 0.90% 4.64% 10.26% 6.81% 6.48% 6.90% 6.98% 164.62%

S&P 500 5.49% 21.58% 31.17% 18.06% 18.01% 16.33% 10.62% 329.06%

Annualized Total ReturnTotal Return
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TOP 10 POSITIONS3 

SUB- SECTOR WEIGHTINGS (%) 3 CHARACTERISTICS3 

$Q� LPSRUWDQW� FRQVLGHUDWLRQ� LQ� WKH� FRQVWUXFWLRQ� RI� RXU� ,QFRPH� 6WUDWHJ\�
SRUWIROLR� LV� WKH�GLYHUVLILFDWLRQ�RI� � LQFRPH�VWUHDPV�� �:H� IRFXV�RQ�VWUDWHJLFDOO\�
DOORFDWLQJ� FDSLWDO� DPRQJVW� GLIIHUHQW� LQGXVWULHV�VHFWRUV� VR� WKH� HFRQRPLF�
VHQVLWLYLWLHV� RI� RQH� JURXS� ZLOO� RIIVHW� WKRVH� RI� DQRWKHU�� WKHUHE\� UHGXFLQJ�
YRODWLOLW\�LQ�WKH�XQGHUO\LQJ�YDOXH�RI�WKH�SRUWIROLR�ZKLOH�PDLQWDLQLQJ�WKH�LQFRPH�
VWUHDP�� �:KLOH� D� FRUQHUVWRQH� RI� WKH� W\SLFDO� LQFRPH� LQYHVWPHQW� VWUDWHJ\� LV� D�
´IL[HGµ� LQFRPH�VWUHDP��ZH�EHOLHYH�PRVW� LQFRPH�LQYHVWRUV�RYHUVWDWH� LW� LQ�WKHLU�
SRUWIROLR�DQG�DV�D�UHVXOW�VXEMHFW�WKHLU�ZHDOWK�WR�DQ�XQGXH�OHYHO�RI�LQWHUHVW�UDWH�
DQG�LQIODWLRQ�ULVN���:H�FHUWDLQO\�YLHZ�IL[HG�LQFRPH�LQVWUXPHQWV�DV�DQ�RSWLRQ�LQ�
WKH� ,QFRPH� 6WUDWHJ\�� EXW� ZH� DOVR� EHOLHYH� LQ� H[SRVXUH� WR� ´YDULDEOHµ� LQFRPH�
VWUHDPV�� PRVW� QRWDEO\� WKRVH� WKDW� KDYH� D� SURSHQVLW\� WR� ULVH� �L�H��� FRPPRQ�
GLYLGHQGV��� �7KH�,QFRPH�6WUDWHJ\�LV�´YDOXH�RULHQWHGµ�LQ�WKDW�ZH�DUH�ORRNLQJ�WR�
EX\�VWUHDPV�RI�FDVK�IORZ�DV�LQH[SHQVLYHO\�DV�SRVVLEOH�� 

Portfolio BM

# of Securities 41 507

Dividend Yield % 2.51 1.30

Weighted Average 73,631$    609,209$  

Weighted Median 22,266$    195,775$  

Price to Earnings 60.1 49.5

Hist 3Yr EPS Growth 9.5 25.3

Est 3-5 Yr EPS Growth 11.8 16.5

LT Debt/Capital 61.6 44.0

Finance

Healthcare

Industrials

Technology

Telecommunications

Consumer Cyclicals

Weight 
(%)

Mkt Cap 
($Mil)

Eli Lilly and Company 2.82 247,193

Target Corporation 2.66 120,934

Comcast Corporation Class A 2.58 278,505

Equinix, Inc. 2.41 75,700

Extra Space Storage Inc. 2.38 25,007

Qualcomm Inc 2.37 165,466

Digital Realty Trust, Inc. 2.37 46,321

Pool Corporation 2.31 19,837

Independence Realty Trust, Inc. 2.30 2,153

Houlihan Lokey, Inc. Class A 2.19 6,209



1$�-�,QIRUPDWLRQ�LV�QRW�SUHVHQWHG�GXH�WR�DQ�LQVXIILFLHQW�QXPEHU�RI�SRUWIROLRV�LQ�WKH�FRPSRVLWH�SHULRG��,Q�DGGLWLRQ��WKH�WKUHH-\HDU�DQQXDOL]HG�H[-SRVW�VWDQGDUG�GHYLDWLRQ�RI�WKH�FRPSR�
VLWH�DQG�WKH�EHQFKPDUN�DUH�QRW�SUHVHQWHG�EHFDXVH����PRQWKO\�UHWXUQV�RI�WKH�FRPSRVLWH�DUH�QRW�DYDLODEOH�� 

&XPXODWLYH��QRQ-DQQXDOL]HG��VLQFH�LQFHSWLRQ�GDWH����������� 

,QFRPH� &RPSRVLWH� FRQWDLQV�IXOO\�GLVFUHWLRQDU\�,QFRPH�DFFRXQWV��7KLV�FRPSRVLWH�LQYHVWV�LQ�FRUSRUDWH�JRYHUQPHQW�GHEW�LQYHVWPHQWV�DV�ZHOO�DV�SUHIHUUHG�VWRFN�DQG�WR�D�OHVVHU�
H[WHQW�GLYLGHQG�SD\LQJ�FRPPRQ�VWRFN��7KLV� FRPSRVLWH�PD\�DOVR�KROG�SRVLWLRQV� LQ� IL[HG� LQFRPH�DQG�DGMXVWDEOH� FORVHG�HQG� LQYHVWPHQW�FRPSDQLHV�� ,W�KROGV�DERXW���� -� ���
VHFXULWLHV�WKDW�DUH�PRVWO\�GRPHVWLF�EXW�FDQ�KROG�VRPH�IRUHLJQ�VKDUHV�� 

7KH�&RPELQHG�,QGH[��6	3����������8�6����-'D\�7-%LOO�,QGH[�������0/�+LJK�<LHOG�0DVWHU�,,�����DQG�WKH�0/�86�'RPHVWLF�0DVWHU������KDV�EHHQ�DSSOLHG�UHWURDFWLYHO\�DV�RI�
��������DQG�WKH�UHWXUQV�DUH�UHEDODQFHG�RQ�D�PRQWKO\�EDVLV��7KLV�FRPELQHG�LQGH[�LV�PHDQW�WR�EH�FRQVLGHUHG�LQ�WKH�DJJUHJDWH�DV�RSSRVHG�WR�LQGLYLGXDOO\�VLQFH�FRPSRQHQWV�RI�
WKH�VWUDWHJ\�HPSOR\HG�PD\�LQFOXGH�VHFXULWLHV�WKDW�UHVHPEOH�WKHVH�LQGLFHV�EXW�WR�YDU\LQJ�GHJUHHV����7KH�,QFRPH�&RPSRVLWH�ZDV�FUHDWHG������������� 

7D\ORU�)ULJRQ�&DSLWDO�0DQDJHPHQW��//&��7)&0��FODLPV�FRPSOLDQFH�ZLWK�WKH�*OREDO�,QYHVWPHQW�3HUIRUPDQFH�6WDQGDUGV��*,36���DQG�KDV�SUHSDUHG�DQG�SUHVHQWHG�WKLV�UHSRUW�LQ�
FRPSOLDQFH�ZLWK�WKH�*,36�VWDQGDUGV��7)&0�KDV�EHHQ�LQGHSHQGHQWO\�YHULILHG�IRU�WKH�SHULRGV������������WKURXJK������������E\�$VKODQG�3DUWQHUV�/3��DQG�IRU������������WR�
�����������E\�$&$�*URXS��3HUIRUPDQFH�6HUYLFHV�'LYLVLRQ��7KH�YHULILFDWLRQ�UHSRUW�V��LV�DUH�DYDLODEOH�XSRQ�UHTXHVW��$�ILUP�WKDW�FODLPV�FRPSOLDQFH�ZLWK�WKH�*,36�VWDQGDUGV�PXVW�
HVWDEOLVK�SROLFLHV�DQG�SURFHGXUHV�IRU�FRPSO\LQJ�ZLWK�DOO�WKH�DSSOLFDEOH�UHTXLUHPHQWV�RI�WKH�*,36�VWDQGDUGV��9HULILFDWLRQ�SURYLGHV�DVVXUDQFH�RQ�ZKHWKHU�WKH�ILUP·V�SROLFLHV�DQG�
SURFHGXUHV�UHODWHG�WR�FRPSRVLWH�DQG�SRROHG�IXQG�PDLQWHQDQFH��DV�ZHOO�DV�WKH�FDOFXODWLRQ��SUHVHQWDWLRQ��DQG�GLVWULEXWLRQ�RI�SHUIRUPDQFH��KDYH�EHHQ�GHVLJQHG�LQ�FRPSOLDQFH�
ZLWK�WKH�*,36�VWDQGDUGV�DQG�KDYH�EHHQ�LPSOHPHQWHG�RQ�D�ILUP-ZLGH�EDVLV��7KH�,QFRPH�&RPSRVLWH�KDV�KDG�D�SHUIRUPDQFH�H[DPLQDWLRQ�IRU�WKH�SHULRGV������������WKURXJK�
������������9HULILFDWLRQ�GRHV�QRW�SURYLGH�DVVXUDQFH�RQ�WKH�DFFXUDF\�RI�DQ\�VSHFLILF�SHUIRUPDQFH�UHSRUW�� 

7)&0�GHILQHV� LWVHOI� IRU�*,36�SXUSRVHV� DV�DQ� LQGHSHQGHQW� UHJLVWHUHG� LQYHVWPHQW�DGYLVHU�ZLWK� WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ�� )RU�SXUSRVHV�RI�DSSO\LQJ� WKH�*,36�
VWDQGDUGV��7)&0�*,36-GHILQHG�ILUP�GRHV�QRW�LQFOXGH�SULYDWH�HTXLW\�LQYHVWPHQWV���7KH�ILUP·V�OLVW�RI�FRPSRVLWH�GHVFULSWLRQV�LV�DYDLODEOH�XSRQ�UHTXHVW��5HVXOWV�DUH�EDVHG�RQ�IXOO\�
GLVFUHWLRQDU\�DFFRXQWV�XQGHU�PDQDJHPHQW��LQFOXGLQJ�WKRVH�DFFRXQWV�QR�ORQJHU�ZLWK�WKH�ILUP�DQG�SDVW�SHUIRUPDQFH�LV�QRW�LQGLFDWLYH�RI�IXWXUH�UHVXOWV��*,36��LV�D�UHJLVWHUHG�
WUDGHPDUN�RI�&)$�,QVWLWXWH��&)$�,QVWLWXWH�GRHV�QRW�HQGRUVH�RU�SURPRWH�WKLV�RUJDQL]DWLRQ��QRU�GRHV�LW�ZDUUDQW�WKH�DFFXUDF\�RU�TXDOLW\�RI�WKH�FRQWHQW�FRQWDLQHG�KHUHLQ� 

7KH�8�6��'ROODU�LV�WKH�FXUUHQF\�XVHG�WR�H[SUHVV�SHUIRUPDQFH��5HWXUQV�DUH�SUHVHQWHG�JURVV�DQG�QHW�RI�PDQDJHPHQW�IHHV�DQG�LQFOXGH�WKH�UHLQYHVWPHQW�RI�DOO�LQFRPH��1HW�RI�IHH�
SHUIRUPDQFH�ZDV�FDOFXODWHG�XVLQJ�DFWXDO�PDQDJHPHQW�IHHV��7KH�DQQXDO�FRPSRVLWH�GLVSHUVLRQ�SUHVHQWHG�LV�DQ�DVVHW-ZHLJKWHG�VWDQGDUG�GHYLDWLRQ�FDOFXODWHG�IRU�WKH�DFFRXQWV�
LQ� WKH� FRPSRVLWH� WKH� HQWLUH� \HDU�� 3ROLFLHV� IRU� YDOXLQJ� LQYHVWPHQWV�� FDOFXODWLQJ� SHUIRUPDQFH�� DQG� SUHSDULQJ� *,36� 5HSRUWV� DUH� DYDLODEOH� XSRQ� UHTXHVW�� 7KH� LQYHVWPHQW�
PDQDJHPHQW�IHH�VFKHGXOH�IRU�WKH�FRPSRVLWH�SULRU�WR������ZDV�������RQ�WKH�ILUVW����PLOOLRQ�DQG�������DIWHU����PLOOLRQ��ZLWK�D�PLQLPXP�RI������������DQQXDOO\���$V�RI�-DQXDU\�
������PDQDJHPHQW�IHH�VFKHGXOH�LV����ZLWK�D�PLQLPXP���������DQQXDOO\��$FWXDO�LQYHVWPHQW�DGYLVRU\�IHHV�LQFXUUHG�E\�FOLHQWV�PD\�YDU\�� 

7KH�0HUULOO�/\QFK�86�'RPHVWLF�0DVWHU� LQGH[�LV�D�FDSLWDOL]DWLRQ�ZHLJKWHG�DJJUHJDWLRQ�RI�RXWVWDQGLQJ�8�6��WUHDVXU\��DJHQF\�DQG�VXSUDQDWLRQDO��PRUWJDJH�SDVV-WKURXJK��DQG�
LQYHVWPHQW�JUDGH�FRUSRUDWH�ERQGV�PHHWLQJ�VSHFLILHG�FULWHULD��7KLV�YHUVLRQ�LV�WKH�WRWDO�UHWXUQ�YHUVLRQ�ZKHUH�GLYLGHQGV�DUH�UHLQYHVWHG�LQWR�WKH�LQGH[�YDOXH��7KH�0HUULOO�/\QFK�
+LJK�<LHOG�%RQG�0DVWHU�,,�,QGH[�LV�DQ�XQPDQDJHG�LQGH[�WKDW�WUDFNV�WKH�SHUIRUPDQFH�RI�EHORZ�LQYHVWPHQW�JUDGH�8�6��GROODU-GHQRPLQDWHG�FRUSRUDWH�ERQGV�SXEOLFO\�LVVXHG�LQ�
WKH�8�6��GRPHVWLF�PDUNHW��7KH�XQPDQDJHG�LQGLFHV�GR�QRW�UHIOHFW�IHHV�DQG�H[SHQVHV�DQG�DUH�QRW�DYDLODEOH�IRU�GLUHFW�LQYHVWPHQW�� 
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*,36�� FRPSOLDQFH� LQGLFDWHV� WKDW� D� ILUP� DGKHUHV� WR� WKH� RYHUDOO� JXLGLQJ� SULQFLSOHV� RI� WKH� *,36�� VWDQGDUGV�� IDLU�
UHSUHVHQWDWLRQ�DQG�IXOO�GLVFORVXUH�RI�D�ILUP·V�LQYHVWPHQW�SHUIRUPDQFH��3DUWLFLSDWLRQ�LQ�*,36��LV�YROXQWDU\�DQG�UHJXODWRUV�
GR�QRW�UHTXLUH�LQYHVWPHQW�PDQDJHPHQW�ILUPV�WR�IROORZ�LW��VLJQLI\LQJ�WKDW�WKRVH�ILUPV�ZKR�XQGHUJR�WKLV�SURFHVV�DUH�WUXO\�
FRPPLWWHG�WR�UHSRUWLQJ�DQG�SHUIRUPDQFH�H[FHOOHQFH� 

Combined
Index

USD # of Non-fee Combined 3 YR 3 yr Gross

(millions) Accts
Paying 
Accts Index STD DEV Gross Std Dev Net

2021 YTD $368.854 $72.488 89 0.00% 3.56% NA 20.07% NA 19.04% NA

2020 $337.373 $51.601 86 0.00% 7.76% 5.75% 9.99% 16.49% 8.72% 5.38%

2019 $183.542 $47.835 89 0.00% 12.61% 2.91% 22.27% 8.77% 20.88% 1.12%

2018 $141.600 $34.415 74 0.00% -1.05% 2.89% -5.91% 8.61% -6.96% 0.62%

2017 $153.814 $33.194 63 0.00% 6.61% 3.24% 7.77% 8.24% 6.51% 0.33%

2016 $128.752 $27.500 59 0.00% 9.10% 3.57% 11.20% 8.70% 9.86% 0.41%

2015 $143.968 $24.075 58 0.00% -1.36% 3.47% -4.73% 8.41% -5.85% 0.39%

2014 $142.181 $35.108 53 0.12% 4.90% 3.02% 5.69% 7.87% 4.52% 0.58%

2013 $135.000 $33.290 48 0.93% 4.99% 3.81% 11.87% 8.26% 10.56% 0.41%

2012 $105.217 $17.631 44 1.55% 9.68% 3.98% 13.94% 8.04% 12.57% 0.31%

2011 $76.320 $11.419 28 2.11% 5.27% 5.28% 1.10% 11.67% -0.01% 0.23%

2010 $74.585 $9.181 21 2.60% 10.27% 10.27% 14.19% 15.04% 12.98% 0.32%

2009 $61.088 $7.184 15 0.00% 25.91% NA 38.27% NA 36.96% 1.39%

2008 $41.925 $1.512 7 0.00% -12.73% NA -23.07% NA -23.58% 1.52%

2007* $56.958 $1.476 4 0.00% NA NA -3.86% NA -4.27% NA

TFCM
Income Composite

ANNUAL PERFORMANCE RESULTS

Composite Assets
Total Firm 

Assets 
(millions)Year End

Composite 
Dispersion 

Gross


